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coke, coal, iron ore and other mineral production. The division
is significant, as it plainly shows the comparative slowness of
revival in the capital goods industries. The monthly total of con-
structional contracts awarded was still far below the level even
of 1932. By October, industrial production had fallen back to 77 per
cent, of the 1923-5 average, and the index of commodity prices,
which had risen from 60 in April to 69 in July, stood no higher than
71 three months later. The prices of farm products had actually
fallen by 7-| per cent, of their July figure. A somewhat better balance,
however, had been achieved between the different branches of
industry. While the same groups as before remained above the
average, the margin between consumption goods industries and
capital goods industries had sensibly narrowed. The total of con-
structional contracts awarded rose from $82,700,000 in July to
$145,400,000 in October—public works and public utilities being
wholly responsible for the rise. Moreover, thanks to the spreading of
work enforced by the N.R.A., factory employment did not fall in
accordance with the drop in industrial production. On the contrary,
the unadjusted index for October, at 76, was 7 points above the July
level, and the total of factory pay-rolls had risen by a similar margin
to 57 per cent, of the 1923-5 average.
The reaction from the minor inflation of the summer, the slowing
down of industrial recovery, and most especially the continued low
prices for agricultural products naturally excited fresh discontent.
Its most troublesome expression was the farmers' strike movement,
a rather incoherent demonstration against low prices and high
mortgages. The farmers, divided on detailed policy, demanded one
common specific—inflation. Congress itself was returning to the
inflationary mood of the days when it was debating the Farm Bill.
Bankers and industrialists, on the other hand, demanded a period
of stability and security in which cnatural' recovery could proceed
without interference from the Government. These political forces
must not be forgotten in a judgment of the President's later mone-
tary policy. The idea of a 'managed currency' and & 'commodity
dollar', however crudely put into practice, was a middle path be-
tween the greenback inflationism of the West and the economic
conservatism of the East.
The burden of Mr. Roosevelt's broadcast speech on the 22nd
October, delivered at the height of the farmers' strike, was the need
for raising prices. 'If we cannot do it one way', he said, 'we will do
it another. Do it we will.' The way they would pursue for the
moment was to 'control the gold value of the dollar at home', out of

